PADAUK Safe Harbor Statement

The prospective statements released or mentioned in this presentation are
based on our company’s data as well as the current situation.

The forward-looking statements contained in this presentation are affected
by risks, uncertainties, and people’s inferences. As a result, actual results
may differ materially from those in the forward-looking statements. There
are various factors that can affect our prospective statements, including but
not limited to the increasing cost of raw materials, market demands,
changes of policies or financial situations, and risks that our company
cannot control.

Our company makes no representation or warranty, whether explicitly or
implied, as to the accuracy, completeness or reliability of these forward-
looking statements, nor do the statements represent a complete description
of our company, the current situation, or further important developments.
Our statements on future outlook represent our company’s views regarding
the future and the data. Our company does not guarantee the accuracy of
the data nor undertake any obligation to update or correct any forward-
looking statements, whether as a result of new information or future events.
No third party may use the-presentation and its contents without our
company’s written permission.
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[ pavauk Company Profile

Date of incorporation: February 2005.
Location: Hsinchu, Taiwan.

Paid-in Capital: NT 221,800 thousand.
Total Employees: 58 (end of July 2020)

Main business: Microcontroller IC

design and sales.




‘
~j: B ADAUK Research and Development Core
Multinational
invention patents
. . Patent  -----___ .
Excellent anti- Portfolio ~/Independent . |ndependent intellectual property
interference and P Research and rights of FPPA™ technology.
EFT performance. / Development Self-owned IP & ICE/IDE
Industrial grade operating 7 & development tooling & high
temperature range. K4

Good performing of 12-bit ADC.,'
o e

‘\ efficiency Mini-C programming language.
\ ® o

Performance Leading Gross dice
Improvement the Industry High cost performance
. l/O type IC
\ IRRAETAL ’ . o
T J
\‘ ’l
) o Small size OTP, MTP, EE.

Parallel processing. /Multi-core
Excellent performance. Parallel
’ * Processing "~==------=-"~

High price/performance ration
(Outstanding design ability).
High cost performance R-Type ADC X

Optimization.
_Cost Advantage.

World-class microprocessor core —FPPA™

Source: https://zh.pngtree.com

4




\/

| A0 . . .
j: ronuk  Main Products and Applications
" uoType ) ( ADType | [ BLDC Type
Consumer Smart home Smart cooling fan
electronics MCU appliances MCU MCU
Home monitoring Home appliances
Brain game Touch Micro- Server
2.4 GHz wireless controller 4G/5G Cell site
network Electric toothbrush Gaming computer
Power bank Atomizer
. Remote control / |\ Bluetooth headset )
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‘j’ rapauk 11O Type—Consumer Electronics MCU

B Highly integrated SOC (System On Chip) MCU,
widely used in consumer products.

B Highly competitive, price-oriented.

B From 2014 to 2018, 100K dice in 8" Wafer leading the
industry.

B In 2019, 150K dice in 8" Wafer once again leading the
industry.




ranauk  A/D Type —Smart Home Appliances MCU

Highly integrated SOC (System On Chip) MCU, mostly with ADC and touch,
used in home appliances.

ADC Can detect living environment conditions, make products smarter.

Touch products have a sense of fashion, are the first choice of home
appliances.

Deeply cultivate the TWS application market, provide a complete solution
for ear detection and gesture recognition.

Touch products successfully obtained CS 10V certification, developing in
the home appliance market.

Stable production quality. Durability is the key.
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f* saoak  BLDC Type — Smart Cooling Fan MCU

B Server, 4G/5G Cell site, Mining machine cooling fan microcontroller unit.

B |oT and cloud network data volume is growing exponentially. Drive the
server data processing capacity and increase the demand for server
cooling fans.

B Products require high reliability, long operating life, and high delivery yield.

B One of the main suppliers in the market.

B [ntroduced a chip that meets the specifications of the new generation
Smart Fan In 2019.
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ADAUK Total Revenues
Unit: in thousands of NT$

390,000 309,409

300,000 266,424

250,000 220,148
200,000
150,000
100,000
50,000
0

2018 H1 2019 H1 2020 H1

ltem 2018 H1 | 2019 H1 | 2020 H1 Growth
Total Revenues| 266,424 | 220,148 | 309,409 Rate
40.55%

® Revenue hit a record high in the same period.
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Revenues —I1/O Type

Unit: in thousands of NT$
105,000 96,708

90,000 80,508
75.000 73,927
60,000
45,000
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15,000
0

2018 H1 2019 H1 2020 H1
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PADAUK

ltem 2018 1H | 2019 1H | 2020 1H Growth
Rate
Revenues | 24957 | 80508 96,708
—1/0 Type 20.12%

® Introduced new product PMS150G
(150K dice in 8" Wafer) in . .
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Revenues —A/D Type
Unit: in thousands of NT$
150,000

Y
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PADAUK

123,097
120,000

95,464 86 442

90,000
60,000
30,000

0

2018 H1 2019 H1 2020 H1

ltem 2018 1H | 2019 1H | 2020 1H | Growth
R
Revenues | oz 4a4 | 86442 | 123097 ate
—A/D Type 42.40%

® Benefit from the epidemic,
demand for pan-health products surges. .
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(% oaoauK Revenues —BLDC Type
Unit: in thousands of NT$
100,000 93,996 89.604
80,000
60,000 53,093
40,000
20,000
0
2018 H1 2019 H1 2020 H1
ltem 2018 1H | 2019 1H 2020 1H Growth
Revenues Rate
93,996 53,093 89,604
—BLDC Type 68.77%

® Bit-coin market demand surges in 2018.
® Server continues to grow substantially in 2020.
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* PADAUK Product Outlook- Touch
Home Non-contact
Consumer Appliances Sensing
B Faucet
B Bluetooth B Table lamp B Electric door
headset m Fill light mirror switch
B |nteractive toys B Gesture sense
B Night light kitchen light
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Brushless Motor
Control

B Fascia Gun
B Exhaust fan
Hm Floor fan

m Ceiling fan
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rapauk  Product Outlook- BLDC Type

Cooling Fans
Continue to Grow

B Server
B 5G Implementation
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Financial Results
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PADAUK

Unit; in thousands of NT$

Yearly Operating Results

600,000 39. Z(V 50%
39,70 40, 6% 0 0 Bl Revenues
500,000 , 40%
[INet Income
400,000
30%
300,000 ——(Gross Margin
2 0
200,000 0% Rate
100,000 10%
0 0%
2017 2018 2019
Yearly Operating | 5447 2018 2019 2020H1
Results
Revenues 476,186 466,756 521,678 309,409
Net Income 72,156 77,489 71,420 51,796
Gross Margin Rate 39.7% 40.6% 39.2% 41%
EPS (NT Dollars) 4.2 3.96 3.57 2.44
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Dividend Policy

PADAUK
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Items 2017 2018 2019
EPS 4.2 3.96 3.57
Cash dividends 23 30 30
per share
Stock dividends
1.2 - -
per share
Dividends 35 30 30
per share
Payout Ratio 83% 76% 84%

Cash Dividend

(0] (0] (0]
Payout Ratio 95% 76% 84%
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2020 H1 Financial Results YoY

PADAUK
Unit: in thousands of NT$
2019H1 Year 2019 2020H1 Growth
Items Rate
(%)
Amount % Amount % Amount %
Revenues 220,148 | 100% | 521,678 | 100% | 309,409 | 100% | 41%
Gross Profit 79,719 | 36% 204,499 | 39% | 127,388 | 41% 60%
Operating Income| 25,385 | 11% 86,084 | 16% 58,742 | 19% | 131%
'Tr;f(ome Balelts 31391 | 14% | 82328| 16% | 60,099 | 19% | 91%
Net Income 24.623 | 11% 71,420 | 14% 51,796 | 17% 110%
Gross Margin 36% ) 399% ) 41% ) )
Rate
EPS (NT Dollars) 1.23 - 3.57 - 2.44 - -
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PADAUK

2020 Q2 Financial Results QoQ

Unit; in thousands of NT$

ome 2020Q1 2020Q2 G;:::h
Amount % Amount % (%)

Revenues 126,854 | 100% 182,555 | 100% 44%,
Gross Profit 50,003 39% 77,385 | 42% 55%
Operating Income | 15,159 | 12% 43,583 | 24% 188%
Income Before Tax| 16,776 13% 43,323 24% 158%
Net Income 13,421 11% 38,375 21% 186%
Gross Margin Rate| 39% - 42% - -

EPS (NT Dollars) | 0.66 - 1.73 - -
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* ok PADAUK Technology Co., Ltd.
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